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Ohio Water Pollution Control Loan Fund
   Financing for Home Sewage Treatment System 
   Repair and Replacement

The Ohio Water Pollution
Control Loan Fund
(WPCLF) and local health
districts can offer
individual property owners
reduced interest rates on
bank loans to improve the
operation of failing home
sewage treatment
systems (HSTSs),
sometimes known as on-
lot systems or septic
systems.  This funding
reduces the overall cost of
the improvements for the
property owner and helps
insure effective
wastewater treatment.  

Generally, any repair or
replacement of HSTS
facilities is eligible.  Under
certain circumstances,
systems with special
treatment or discharge
characteristics may be
eligible as well.   The
WPCLF offers a similar
program for connections
of homes to central
sanitary sewers.

This funding program
follows the standard
practices that are familiar
to health departments, 
banks, and loan
applicants. 

How It Works for
Property Owners
Property owners who 
want to fix their HSTSs
first consult with the
health district to find out
what kind of repairs are
needed.  The finished
system must meet the
construction and
operational requirements

of the local health
department.

The property owner gets
estimates for the work to
be performed, and the
health district then issues
HSTS permits and a
letter that certifies that
the property owner has
qualified for the program. 
This allows the property
owner to receive the
funds for the HSTS work
at the reduced rate.  

The property owner takes
the certificate to a local
bank which has enrolled
in the HSTS program.
The property owner
follows the bank’s usual
loan application process,
and the bank determines
whether to award the
loan to the homeowner. 
Once the loan is
approved, the bank will
distribute the funds to the
property owner’s
contractor for the HSTS
work.

When the improvements
have been completed,
the property owner is
responsible for regular
maintenance of the
system and making loan
repayments to the bank.

The Health District
If a county wants to have
a HSTS loan program, it
first submits a nomination
for linked deposit
financing from the
WPCLF.   If the HSTS
loan program is able to
be funded, the health

district then prepares a
county-wide business plan
for its proposed home
sewage financing program. 
This plan estimates the
cost and number of
systems it expects to fund,
the types of improvements
that will need to be made,
and identifies how it will
review and inspect the
property owners’ HSTS
projects. 

The health district’s plan
also shows how the health
district will monitor the
performance of  the HSTS
facilities, and how it will
provide education and
awareness to the public
about what can cause
HSTSs to fail, and about
good operation and
maintenance practices. 
The health district will
report also periodically
about the progress of its
HSTS loan program.

Based on the plan, the
Ohio EPA and the health
district sign an agreement
for the implementation of
the HSTS loan program
wherein the Ohio EPA
commits to make the
funding available. 

The Bank
In a county where a health
district has started a HSTS
loan program, the Ohio
EPA will sign  agreements
with local banks that want
to make HSTS loans.  The
banks may be recruited by
the health district and the
Ohio EPA, referred to the
program by property

owners, or they may
volunteer to participate,  

The Ohio EPA agrees to
invest in a bank certificate
of deposit (CD) for the
eligible amount and length
of each HSTS loan that
the bank approves.  The
bank agrees to offer a
special interest rate to
property owners whose
HSTS loans have been
approved by the bank,
and certified by the health
department.  

The Ohio EPA will accept
up to 5% less than the
market rate of interest on
its CD so that the bank
can pass that interest
discount on to the
property owner through
the HSTS loan.   For
example, if the bank’s
usual rate is 8%, the
HSTS discount could
result in an interest rate to
the property owner as low
as 3%.

The bank distributes the
loan funds, receives the
property owner’s
repayments, and provides
periodic HSTS program
reports to the Ohio EPA. 

Further information
If you are interested in
knowing more about a
HSTS loan program for
your county,  please
contact David Reiff or
Jack Hoogeveen at (614)
644-2798.


